IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE
)
Inre: ) Chapter 11
ABITIBIBOWATER INC,, et al.,’ )
) Case No. 09-11296 (KJC)

)
Debtors. ) (Jointly Administered)

)

NOTICE OF FILING OF EXHIBITS TO DISCL.OSURE STATEMENT
FOR DEBTORS’ FIRST AMENDED JOINT PLAN OF REORGANIZATION
UNDER CHAPTER 11 OF THE BANKRUPTCY CODE

PLEASE TAKE NOTICE that on May 24, 2010, the above-captioned debtors and
debtors in possession (collectively, the “Debtors™) filed their First Amended Joint Plan of
Reorganization Under Chapter 11 of the Bankruptcy Code [Docket No. 2199] (as may be
subsequently amended, the “Plan™) % and the Disclosure Statement for Debtors’ First Amended
Joint Plan of Reorganization Under Chapter 11 of the Bankruptcy Code [Docket No. 2200] (as
may be subsequently amended, the “Disclosure Statement”).

PLEASE TAKE FURTHER NOTICE that attached hereto are the following
documents related to the Disclosure Statement:

Attached as Exhibit 1 to this Notice is the Liquidation Analysis (Exhibit C to the
Disclosure Statement).

Attached as Exhibit 2 to this Notice are the Legal Entity Creditor Recovery
Summaries (which will be Exhibit G to the Disclosure Statement), which provide certain asset,

! The Debtors in these cases, along with the last four digits of each Debtor’s federal tax identification number,

are: AbitibiBowater Inc. (6415), AbitibiBowater US Holding 1 Corp. (N/A), AbitibiBowater US Holding LLC (N/A),
AbitibiBowater Canada Inc. (N/A), Abitibi-Consolidated Alabama Corporation (4396), Abitibi-Consolidated
Corporation (9050), Abitibi-Consolidated Finance LP (4528), Abitibi Consolidated Sales Corporation (7144),
Alabama River Newsprint Company (7247), Augusta Woodlands, LLC (9050), Bowater Alabama LLC (7106),
Bowater America Inc. (8645), Bowater Canada Finance Corporation (N/A), Bowater Canadian Forest Products Inc.
(N/A), Bowater Canadian Holdings Incorporated (N/A), Bowater Canadian Limited (N/A), Bowater Finance Company
Inc. (1715), Bowater Finance II LLC (7886), Bowater Incorporated (1803), Bowater LaHave Corporation (N/A),
Bowater Maritimes Inc. (N/A), Bowater Newsprint South LLC (1947), Bowater Newsprint South Operations LL.C
(0168), Bowater Nuway Inc. (8073), Bowater Nuway Mid-States Inc. (8290), Bowater South American Holdings
Incorporated (N/A), Bowater Ventures Inc. (8343), Catawba Property Holdings, LLC (N/A), Coosa Pines Golf Club
Holdings LLC (8702), Donohue Corp. (9051), Lake Superior Forest Products Inc. (9305) and Tenex Data Inc. (5913).
On December 21, 2009, ABH LLC 1 (2280) and ABH Holding Company LLC (2398) (the “SPV Debtors™)
commenced chapter 11 cases, which cases are jointly administered with the above-captioned Debtors. The Debtors’
and SPV Debtors’ corporate headquarters are located at, and the mailing address for each Debtor is, 1155 Metcalfe
Street, Suite 800, Montreal, Quebec H3B 5H2, Canada.

2 All terms not other wise defined herein shall be given the meanings ascribed to them in the Plan.
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liability and creditor recovery information derived from a recovery model prepared by the
Company’s financial advisors.

Attached as Exhibit 3 to this Notice are the Rights Offering Risk Factors, which
will be included at Article VIILE. of the Disclosure Statement

PLEASE TAKE FURTHER NOTICE that the Debtors intend to file a revised
version of the Disclosure Statement for approval by the Court at or before the hearing currently
scheduled for July 7, 2010 at 1:30 p.m. (ET).

Dated: Wilmington, Delaware YOUNG CONAWAY STARGATT & TAYLOR, LLP
June 22, 2010

/s/ Sean T. Greecher
Pauline K. Morgan (No. 3650)
Sean T. Greecher (No. 4484)
The Brandywine Building
1000 West Street, 17th Floor
Wilmington, Delaware 19801
Telephone: (302) 571-6600
Facsimile: (302) 571-1253

—and —

PAUL, WEISS, RIFKIND, WHARTON & GARRISON LLP
Kelley A. Cornish

Alice Belisle Eaton

Claudia R. Tobler

Lauren Shumejda

Jacob A. Adlerstein

1285 Avenue of the Americas

New York, New York 10019-6064

Telephone: (212) 373-3000

Facsimile: (212) 757-3990

Counsel for the Debtors and Debtors-in-Possession
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Exhibit 3

Rights Offering Risk Factors (Article VIILE of the
Disclosure Statement)
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Risk Factors Relating to the Rights Offering — Generally

Features of the Subscription Rights are distinct from a conventional rights offering

The Subscription Rights offered to Eligible Holders pursuant to the Rights Offering have
a number of features that are different from those characteristic of more conventional rights
offerings. The Subscription Rights are non-transferable and non-assignable by Eligible Holders
separately from the related Claims and will only be exercisable during the period which begins
on the first date Subscription Forms are mailed to Eligible Holders and which ends on the Rights
Offering Expiration Date or the Subsequent Rights Offering Expiration Date, as applicable.
There will be no market through which the Subscription Rights may be sold, and the Eligible
Holders will be unable to resell the Subscription Rights received under the Rights Offering
independently of the related Claims they hold. The Subscription Rights and the related Claims
will not be listed on any stock exchange.

Holders of Class 6 Claims and Affected Unsecured Creditors that are not Eligible
Holders will not be entitled to participate in the Rights Offering. At this time, the Debtors do not
anticipate that such Eligible Holders will receive any alternative consideration or compensation
for such inability to participate.

For the purpose of the Rights Offering, “Eligible Holders” means holders of Class 6
Claims under the U.S. Plan and holders of Affected Unsecured Claims under the CCAA Plan, in
each case, excluding holders that receive distributions pursuant to any convenience class.

[In addition, in the event of any higher, better or alternative backstop commitment
agreement as may be approved by the Bankruptcy Court and the Canadian Court, the amount of
the Rights Offering Notes and the terms thereof may be modified or any alternate security may
be issued by the Debtors on the Effective Date. The Debtors also reserve the right to
supplement, revise or otherwise modify the Rights Offering procedures prior to the hearing on
such Rights Offering procedures to reflect any such revised terms.]

The full entitlement of an Eligible Holder to receive Subscription Rights is uncertain

Eligible Holders will be offered Subscription Rights to purchase Rights Offering Notes
for up to a number of Rights Offering Notes determined on the basis of such Eligible Holder’s
proportionate share of New ABH Common Stock to be issued on account of all Eligible Claims
as of the Rights Offering Record Date. An Eligible Holder may subscribe for additional
Subscription Rights upon the resolution of any Disputed Claim during the period after the Rights
Offering Record Date but on or before [®], 2010, pursuant to an order of the Bankruptcy Court
and the Canadian Court or pursuant to a claims modification determined by the Monitor or a
claims officer appointed by the Bankruptcy Court and the Canadian Court. Unless such Disputed
Claim is resolved before [®], 2010, the Eligible Holder with a Disputed Claim shall not be
entitled to receive additional Subscription Rights to purchase Rights Offering Notes in addition
to its entitlement as determined on the Rights Offering Record Date.
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Furthermore, the Company may, in its sole discretion, reduce the size of the Rights
Offering or cancel it entirely at any time. The aggregate amount of the Rights Offering may also
be reduced by the Company to the extent required to ensure that the Rights Offering will be
exempt from registration under the Securities Act pursuant to Section 1145 of the Bankruptcy
Code.

As a result, it is not possible for Eligible Holders to calculate with certainty the extent of
their full entitlement to Subscription Rights as of the Subscription Rights Record Date.

The exercise price in escrow will not generate interest

All monies paid into escrow on account of the exercise price for the Subscription Rights
will be deposited by the escrow agent in a non-interest bearing account. In no circumstance will
an Eligible Holder be paid any interest or yield in respect of the exercise price held in escrow,
regardless of whether or not the Rights Offering Notes are ultimately subscribed for or any part
of the escrow money is returned to the Eligible Holder if any or all of the Rights Offering Notes
subscribed by the Eligible Holder are not issued by Reorganized ABH.

Holders of New ABH Common Stock will be subject to dilution resulting from the conversion
of the Rights Offering Notes, which dilution may be significant

The issuance of shares of New ABH Common Stock upon conversion of some or all of
the Rights Offering Notes will dilute the ownership interests of holders of New ABH Common
Stock, including holders who have previously received shares of New ABH Common Stock
upon conversion of the Rights Offering Notes. Because the Conversion Price (as defined in the
term sheet for the Rights Offering Notes attached hereto as Exhibit F) of the Rights Offering
Notes will be fixed as of the Effective Date (subject to customary anti-dilution adjustments), any
Eligible Holder that fails to exercise the full extent of its Subscription Rights may suffer dilution
with respect to its shares of New ABH Common Stock as a result of the exercise of Subscription
Rights by other Eligible Holders or the purchase of Rights Offering Notes by the Backstop
Investors and the conversion of the Rights Offering Notes by them.

The Closing of the Rights Offering is subject to a number of significant conditions

The closing of the Rights Offering is subject to the satisfaction or waiver of each
condition to effectiveness of the Plans before [®], 2010. There can be no assurance that each of
those conditions will be satisfied or waived before such date, if at all, or that the Plans will
receive sanctions from the Bankruptcy Court and the Canadian Court, respectively.

In the event that the Rights Offering is not successfully completed as contemplated
herein, the Subscription Rights will be cancelled and the exercise price paid to subscribe for
Rights Offering Notes will be returned to the respective Eligible Holders without accrual or any
payment of interest thereon.
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Eligible Holders must act promptly and follow instructions carefully if they want to exercise
their Subscription Rights

Eligible Holders are not obligated to exercise their Subscription Rights. However, the
failure to validly exercise such rights prior to the Rights Offering Expiration Date or the
Subsequent Rights Offering Expiration Date, as applicable, will result in the permanent loss of
the Subscription Rights. Eligible Holders and, if applicable, brokers, banks or other nominees
acting on their behalf, who desire to purchase Rights Offering Notes in the Rights Offering must
act promptly to ensure that all required certificates and payments are actually received by the
Subscription Agent before the Rights Offering Expiration Date or the Subscription Rights
Offering Expiration Date, as applicable. The time period to exercise Subscription Rights is
limited. If an Eligible Holder or its broker, bank or other nominee, as applicable, fails to
complete and sign the required Subscription Forms, sends an incorrect payment amount or
otherwise fails to follow the procedures that apply to the exercise of the Subscription Rights, the
Company may, depending on the circumstances, reject the exercise of Subscription Rights or
accept it only to the extent of the payment received.

Eligible Holders are responsible for the accuracy and completeness of Subscriptions Forms
before the Rights Offering Expiration Date or the Subsequent Rights Offering Expiration
Date, as applicable

Eligible Holders who wish to exercise their Subscription Rights to purchase Rights
Offering Notes must ensure that the Subscription Form, and the payment of the applicable
exercise price, are received by the Subscription Agent before the Rights Offering Expiration
Date or the Subsequent Rights Offering Expiration Date, as applicable. The Subscription Agent
will reject any Subscription Forms received after the Rights Offering Expiration Date or the
Subsequent Rights Offering Expiration Date, as applicable. The Subscription Agent will not
contact any Eligible Holder to seek clarification, correct or complete an incomplete or incorrect
Subscription Form or to obtain complete payment of an incomplete payment exercise price. The
Subscription Agent and the Company have the sole discretion to determine whether an exercise
of Subscription Rights properly follows the exercise procedures.

A small number of holders may control Reorganized ABH

Votes in respect of New ABH Common Stock may be controlled by a small number of
holders. Following emergence, the Backstop Investors will own an aggregate of approximately
[@®] shares of New ABH Common Stock. The Backstop Investor’s ownership positions could be
substantially higher in the event of purchasing unsubscribed Rights Offering Notes under the
Backstop Agreement. Accordingly, assuming the conversion of all Rights Offering Notes
(particularly upon the purchase of unsubscribed Rights Offering Notes under the Backstop
Agreement of the Backstop Investors in full), the Backstop Investors may be in a position to
materially impact control of Reorganized ABH, including the power to elect directors, approve
significant mergers or other material corporate transactions or the sale of all or substantially all
of the assets of Reorganized ABH, and to otherwise pass or block votes of holders of New ABH
Common Stock. The interests of purchasers of Rights Offering Notes pursuant to this Rights
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Offering may not align with the interests of certain other holders, including the Backstop
Investors, participating in this Rights Offering.

Risk Factors Relating to the Rights Offering Notes

The substantial indebtedness of Reorganized ABH could prevent it from fulfilling its
obligations under the Rights Offering Notes and may otherwise restrict its activities

Reorganized ABH will have a significant amount of indebtedness. At the Effective Date,
assuming all of the Rights Offering Notes are issued, it is expected that Reorganized ABH would
have a total of approximately $[1.7] billion of consolidated indebtedness outstanding, consisting
of $[500] million of the Rights Offering Notes and approximately $[1.2] billion of borrowings
outstanding under the Exit Financing Facilities, as well as other indebtedness.

The outstanding indebtedness of Reorganized ABH, including under the Rights Offering
Notes, could have important consequences. For example, it could:

make it more difficult for Reorganized ABH to satisfy its obligations with respect to
the Rights Offering Notes;

e limit Reorganized ABH’s ability to obtain additional financing for funding its
business strategy, capital expenditures, acquisitions, working capital or other
purposes, or require it to agree to additional restrictions and limitations on its business
operations and capital structure to obtain additional financing;

e limit Reorganized ABH’s ability to refinance its debt;

e require Reorganized ABH to dedicate a substantial portion of its operating cash flow
to service its debt, thereby reducing funds available for its business strategy, capital
expenditures, acquisitions, working capital and other purposes;

e increase Reorganized ABH’s vulnerability to adverse economic, regulatory and
industry conditions and to interest rate fluctuations;

¢ limit Reorganized ABH’s flexibility in planning for, or responding to, changing
business and economic conditions, including reacting to the current global economic
recession;

o place Reorganized ABH at a competitive disadvantage relative to its competitors with
less indebtedness; and

e subject Reorganized ABH to financial and other restrictive covenants, which may
cause an event of default and an acceleration of its indebtedness if Reorganized ABH
fails to comply with those covenants and fails to cure the resulting event of default.

Also, a portion of the debt of Reorganized ABH is expected to be at variable interest

rates, and if interest rates rise, its debt obligations could increase. If variable interest rates were
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to increase significantly, they could have a material adverse impact on the earnings and financial
condition of Reorganized ABH.

Reorganized ABH also expects that it will be required to refinance its indebtedness. The
ability of Reorganized ABH to refinance its indebtedness will depend on, among other things, its
financial condition at the time, its financial performance, credit market conditions and the
availability of financing. The ability of Reorganized ABH to refinance its indebtedness could be
impaired if debt holders develop a negative perception of its long-term or short-term financial
prospects. Such negative perceptions could result if Reorganized ABH suffers a decline in the
level of its business activity, among other reasons. In addition, because of disruptions in the
worldwide credit markets, the economic downturn and its impact on the business of Reorganized
ABH or for other reasons, Reorganized ABH may not be able to obtain refinancing on
commercially reasonable terms or at all. Failure to refinance its indebtedness could have a
material adverse effect on Reorganized ABH and could require it to dispose of assets if it cannot
refinance its indebtedness. In such a case, Reorganized ABH may be unable to sell some of its
assets, or it may have to sell assets at a substantial discount from market value, either of which
could materially adversely affect the results of operations and business of Reorganized ABH.

Covenant restrictions under Reorganized ABH’s indebtedness may limit its ability to operate
its business

The agreements that govern the terms of Reorganized ABH’s debt, including the Exit
Financing Facilities, are expected to contain covenants that will restrict its ability and the ability
of its subsidiaries to:

e incur and guarantee indebtedness or issue equity interests of restricted subsidiaries;

e repay subordinated indebtedness prior to its stated maturity;

e pay dividends or make other distributions on or redeem or repurchase its stock;

e issue capital stock;

e make certain investments or acquisitions;

e create liens;

e sell certain assets or merge with or into other companies;

e enter into certain transactions with stockholders and affiliates;

e make capital expenditures; and

e restrict dividends, distributions or other payments from its subsidiaries.
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In addition, some or all of the agreements governing the Exit Financing Facilities or other
indebtedness of Reorganized ABH may require Reorganized ABH to satisfy and maintain
various financial maintenance covenants, such as minimum fixed charge coverage ratios,
minimum EBITDA, maximum total leverage ratios and other similar covenants. Reorganized
ABH’s ability to meet the required financial ratios may be affected by events beyond its control,
and Reorganized ABH may not be able to meet these ratios. A breach of these covenants could
result in defaults under the applicable Exit Financing Facilities.

A breach of the covenants under the Exit Financing Facilities or other Reorganized ABH
indebtedness could result in an event of default under the applicable indebtedness. -Such default
may allow the creditors to accelerate the related debt and may result in the acceleration of any
other debt to which a cross-acceleration or cross-default provision applies. In addition, an event
of default under a debt agreement would likely permit the lenders under the agreement to
terminate all commitments to extend further credit under that the agreement. Furthermore, if
Reorganized ABH were unable to repay the amounts due and payable under the Exit Financing
Facilities or other indebtedness, those lenders could proceed against any collateral granted to
them to secure that indebtedness. In the event the lenders accelerate the repayment of the
borrowings, Reorganized ABH cannot assure that it and its subsidiaries would have sufficient
assets to repay such indebtedness.

As a result of the restrictions in its indebtedness, Reorganized ABH may be:
e limited in how it conducts its business;

e unable to raise additional debt or equity financing to operate during general economic
or business downturns; or

e unable to compete effectively or to take advantage of new business opportunities.

These restrictions may affect Reorganized ABH’s ability to grow in accordance with its plans or
adapt to changing business or economic conditions.

Despite the expected post-emergence indebtedness levels of Reorganized ABH, it may still be
able to incur substantially more debt, and additional indebtedness could exacerbate the risks
associated with the substantial leverage of Reorganized ABH

Reorganized ABH and its subsidiaries may be able to incur substantial additional
indebtedness, including additional secured indebtedness, in the future. The terms of the Exit
Financing Facilities and the other indebtedness of Reorganized ABH will likely restrict, but will
not completely prohibit, Reorganized ABH from doing so. Further, the indenture governing the
Rights Offering Notes will not prohibit Reorganized ABH or its subsidiaries from incurring
additional senior debt or secured debt, nor does it prohibit any of its subsidiaries from incurring
additional liabilities. If new debt or other liabilities are added to Reorganized ABH’s post-
emergence debt levels, the related risks that it faces could intensify.
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Reorganized ABH will depend on its subsidiaries to distribute available cash to it, which it will
need to service the Rights Offering Notes

Since Reorganized ABH will conduct a significant portion of its operations through its
subsidiaries, its cash flow and its consequent ability to meet its debt service obligations,
including its obligations under the Rights Offering Notes and its other indebtedness, depend in
part upon the earnings of its subsidiaries and the distribution of those earnings, or upon
intercompany credits, loans or other payments of funds by the subsidiaries to Reorganized ABH.
None of the subsidiaries of Reorganized ABH that is not a guarantor of the Rights Offering
Notes is obligated to make funds available to Reorganized ABH for payment of the Rights
Offering Notes. Furthermore, agreements governing the indebtedness of the subsidiaries of
Reorganized ABH may prohibit the payment of dividends or other transfers of cash or other
assets from those subsidiaries to Reorganized ABH, so the ability of Reorganized ABH to access
funds and assets in its subsidiaries to satisfy its debt service requirements may be limited. As a
result, this structure may significantly limit the ability of Reorganized ABH to repay any interest
and principal it owes on the Rights Offering Notes and the ability of Reorganized ABH and its
subsidiaries to respond to changing business and economic conditions.

The Rights Offering Notes and the Guarantees will be subordinated in right of payment to the
Exit Financing Facilities and up to 3200 million of additional indebtedness of Reorganized
ABH and the Guarantors

The Rights Offering Notes and the guarantees provided by the wholly-owned U.S.
subsidiaries of Reorganized ABH (the “Guarantors™) will be subordinated in right of payment to
Reorganized ABH’s and the Guarantors’ obligations under the Exit Financing Facilities, which
may include unsecured financings (and any replacement or refinancing thereof), and any other
unsecured or secured senior debt issued thereafter in an amount not to exceed $200 million in the
aggregate. Accordingly, if Reorganized ABH or a Guarantor is involved in a bankruptcy,
liquidation, dissolution, reorganization or similar proceeding or upon a default in payment on, or
the acceleration of, any indebtedness under the Exit Financing Facilities, the assets of
Reorganized ABH and the Guarantors will not be available to pay obligations on the Rights
Offering Notes until all indebtedness under the Exit Financing Facilities and up to $200 million
of additional senior debt that may be issued has been paid in full. Reorganized ABH and the
Guarantors may not have sufficient assets remaining to pay amounts due on any or all of the
Rights Offering Notes then outstanding. In addition, the subordination provisions of the Rights
Offering Notes will limit the exercise of remedies by holders of the Rights Offering Notes during
the existence of a default or event of default under the Exit Financing Facilities.

The Rights Offering Notes and the Guarantees will be effectively subordinated to any secured
indebtedness of Reorganized ABH and the Guarantors to the extent of the assets securing
such indebtedness

Holders of Reorganized ABH’s and the Guarantors’ existing and future secured
indebtedness, including any secured indebtedness under the Exit Financing Facilities, will have
claims that are prior to claims of the holders of the Rights Offering Notes to the extent of the
value of the assets securing that other indebtedness.  Certain indebtedness under the Exit
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Financing Facilities is expected to be secured by substantially all of Reorganized ABH’s and the
Guarantors’ assets and is expected to be further collateralized by a pledge of all or a portion of
the equity of various subsidiaries of Reorganized ABH that are not Guarantors. In the event of
any distribution or payment of the assets of Reorganized ABH or the Guarantors in any
foreclosure, dissolution, winding up, liquidation, reorganization, or other bankruptcy proceeding,
holders of secured indebtedness will have claims to those of assets of Reorganized ABH and the
Guarantors that constitute their collateral that are prior to those of holders of the Rights Offering
Notes. Holders of the Rights Offering Notes will participate ratably with all holders of
Reorganized ABH’s and the Guarantors’ other unsecured and senior indebtedness, and
potentially with all of Reorganized ABH’s other general creditors, based upon the respective
amounts owed to each holder or creditor, in Reorganized ABH’s remaining assets. In any of the
circumstances described in the preceding sentences, Reorganized ABH may not have sufficient
assets to pay amounts due on the Rights Offering Notes. As a result, holders of Rights Offering
Notes may receive less, ratably, than holders of secured indebtedness.

It is expected that upon emergence Reorganized ABH will have approximately $[1.2]
billion of secured indebtedness, consisting of borrowings outstanding under the Exit Financing
Facilities. Reorganized ABH and the Guarantors will be permitted to borrow additional
indebtedness, including senior debt and secured debt, under the terms of the indenture governing
the Rights Offering Notes, and the Exit Financing Facilities and other indebtedness of
Reorganized ABH will likely restrict, but will not completely prohibit, Reorganized ABH and
the Guarantors from incurring additional indebtedness. Any additional secured debt may have a
further negative effect on the ability of the holders of Rights Offering Notes to receive principal
and interest on such Rights Offering Notes.

The Rights Offering Notes are structurally subordinated to the liabilities and preferred stock
of the subsidiaries of Reorganized ABH that do not Guarantee the Rights Offering Notes

Not all of Reorganized ABH’s subsidiaries will guarantee the Rights Offering Notes. The
Canadian subsidiaries and other non-U.S. subsidiaries of Reorganized ABH will not guarantee
the Rights Offering Notes. As a result, the Rights Offering Notes will be structurally
subordinated to all existing and future obligations, including indebtedness, and any preferred
stock of the subsidiaries that do not guarantee the Rights Offering Notes, and the claims of such
creditors of these subsidiaries, including trade creditors, and holders of preferred stock will have
effective priority as to the assets of these subsidiaries over the holders of the Rights Offering
Notes. In the event of a bankruptcy, liquidation or reorganization of any non-Guarantor
subsidiaries, holders of such effectively prior claims will generally be entitled to payment of
such claims from the assets of those subsidiaries before any assets are made available for
distribution to Reorganized ABH as an equity holder in those subsidiaries and in turn to
Reorganized ABH’s creditors.

The Conversion Price does not necessarily reflect Reorganized ABH's value
The Conversion Price is not necessarily an indication of the value of Reorganized ABH

or the value of the New ABH Common Stock at the time of conversion. The Conversion Price is
a function of an equity value of Reorganized ABH on a pro forma basis after giving effect to the
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consummation of the Plans (excluding New ABH Common Stock issuable upon conversion of
Rights Offering Notes or issued as part of the Backstop Payment) and does not necessarily bear
any relationship to the book value of Reorganized ABH’s assets, past operations, cash flows,
losses, financial condition or any other established criteria for value. After the Effective Date,
the New ABH Common Stock will trade at prices above or below the Conversion Price
depending on various factors, including those described above.

The Rights Offering Notes will not be protected by restrictive covenants

‘The indenture governing the Rights Offering Notes will not contain any financial or
operating covenants or restrictions on the payment of dividends (other than anti-dilution
adjustments), the incurrence of indebtedness, the disposition of assets, the incurrence of liens,
affiliate transactions, the incurrence of limitations on the ability of subsidiaries to transfer
property or make payments to Reorganized ABH or other subsidiaries or the issuance or
repurchase of securities by Reorganized ABH or any of its subsidiaries. The indenture
governing the Rights Offering Notes will contain no covenants or other provisions to afford
protection to holders of the Rights Offering Notes in the event of a Fundamental Change (as
defined in the term sheet for the Rights Offering Notes attached hereto as Exhibit F) involving
Reorganized ABH, except to the extent the holders may require Reorganized ABH to repurchase
the Rights Offering Notes. As a result, Reorganized ABH may take actions that are permitted
under the indenture governing the Rights Offering Notes that may be materially disadvantageous
to holders of the Rights Offering Notes.

Reorganized ABH may not have sufficient cash to repurchase the Rights Offering Notes
following a Fundamental Change or at maturity or to otherwise redeem the Rights Offering
Notes

Upon a Fundamental Change, the holders of Rights Offering Notes will have the right to
require Reorganized ABH to repurchase their Rights Offering Notes, in whole or in part, at a
price equal to the accreted value of the principal amount of the Rights Offering Notes based on
the original issue price (less the Upfront Payment) plus accrued and unpaid interest thereon to
such repurchase date.

In addition, in the event of an asset sale resulting in more than $100 million of net cash
proceeds to Reorganized ABH occurring within six months after the Issue Date (as defined in the
term sheet for the Rights Offering Notes attached hereto as Exhibit F), Reorganized ABH will be
required to apply such net cash proceeds to redeem Rights Offering Notes at a price equal to
105% of the par value of the Rights Offering Notes, plus accrued and unpaid interest to the
redemption date, provided that (i) in the case of each such asset sale, Reorganized ABH has
minimum liquidity, after giving effect to such sale and application of the net cash proceeds
thereof, of at least $600 million, and (ii) Reorganized ABH is permitted to make such
redemption by the agreements governing its outstanding indebtedness.

Reorganized ABH may not have sufficient funds to pay the cash amounts required to
redeem or repurchase the Rights Offering Notes, or pay the Rights Offering Notes at maturity
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and, in such circumstances, may not be able to arrange the necessary financing on favorable
terms.

Even if Reorganized ABH is able to make such payments or repurchases, such action
may adversely affect its financial condition and operating results. In addition, Reorganized ABH
could be required under applicable accounting rules to reclassify all or a portion of the
outstanding principal amount of the Rights Offering Notes as a current rather than long-term
liability, which would result in a material reduction of its net working capital. Lastly,
Reorganized ABH’s ability to repurchase the Rights Offering Notes may be limited by law, by
regulatory authority or by the agreements governing its future indebtedness. Reorganized
ABH’s failure to pay any cash amounts to make the required repurchase would constitute an
event of default under the indenture governing the Rights Offering Notes, which, in turn, could
constitute an event of default under the Exit Financing Facilities and Reorganized ABH’s other
debt agreements or securities, thereby resulting in their acceleration and required prepayment,
and further restrict Reorganized ABH’s ability to make such payments and repurchases.

The definition of a Fundamental Change is limited and, therefore, the market price of the
Rights Offering Notes may decline if Reorganized ABH enters into a transaction that is not a
Fundamental Change under the indenture governing the Rights Offering Notes

The term Fundamental Change, as will be used in the indenture governing the Rights
Offering Notes, will be limited and may not include every event that might cause the market
price of the Rights Offering Notes to decline. As a result, the obligation of Reorganized ABH to
repurchase the Rights Offering Notes upon a Fundamental Change may not preserve the value of
the Rights Offering Notes in the event of a highly leveraged transaction, merger, acquisition,
refinancing, restructuring, reorganization or similar transaction to the extent it does not constitute
a Fundamental Change. In the event of any such transaction, the holders would not have the
right to require Reorganized ABH to repurchase the Rights Offering Notes even though each of
these transactions could increase the amount of its indebtedness, or otherwise adversely affect its
capital structure or any credit ratings, and adversely affect the market price of the Rights
Offering Notes. Furthermore, the repurchase right in the Rights Offering Notes triggered by a
Fundamental Change could discourage a potential acquiror.

The Rights Offering Notes may not be converted until six months after the Issue Date

The Rights Offering Notes are convertible at any time on or after the date that is six
months following the Issue Date. As a result, holders of the Rights Offering Notes will not be
able to convert their Rights Offering Notes until after this period of time has elapsed, and
therefore, may not be able to receive the value of the consideration into which their Rights
Offering Notes would otherwise be convertible.

There is currently no trading market for the Rights Offering Notes, and an active liquid
trading market for the Rights Offering Notes may not develop or, if it develops, be maintained

Prior to the Rights Offering, there has been no trading market for the Rights Offering
Notes. Reorganized ABH does not intend to apply for listing of the Rights Offering Notes on
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any securities exchange or to arrange for quotation on any interdealer quotation system.
Reorganized ABH cannot assure holders that an active trading market will develop for the Rights
Offering Notes. If an active trading market does not develop or is not maintained, the market
price and liquidity of the Rights Offering Notes may be adversely affected. In that case a holder
may not be able to sell its Rights Offering Notes at a particular time, at a favorable price, or both.
In addition, the liquidity of the trading market in the Rights Offering Notes, and the market price
quoted for the Rights Offering Notes, may be adversely affected by changes in the overall market
for this type of security and by changes in the financial performance or prospects of Reorganized
ABH or in the prospects for companies in its industry generally.

Any adverse rating of the Rights Offering Notes may cause their trading price to fall

Reorganized ABH does not intend to seek a rating on the Rights Offering Notes.
Nevertheless, if a rating service were to rate the Rights Offering Notes and if such rating service
were to lower its rating on the Rights Offering Notes below the rating initially assigned to the
Rights Offering Notes or otherwise announces its intention to put the Rights Offering Notes on
credit watch, the trading price of the Rights Offering Notes could decline. Any rating so
assigned may not remain for any given period of time, and any such rating may be lowered or
withdrawn entirely by a rating agency if, in that rating agency’s judgment, future circumstances
relating to the basis of the rating, such as adverse changes in the business of Reorganized ABH,
so warrant. Such changes in ratings in turn could cause the liquidity or market value of the
Rights Offering Notes to decline significantly.

Volatility in the market price and trading volume of New ABH Common Stock and sales of
New ABH Common Stock and the anticipated conversion of the Rights Offering Notes into
shares of New ABH Common Stock could adversely impact the trading price of the Rights
Offering Notes and the New ABH Common Stock

The stock market in recent years has experienced significant price and volume
fluctuations that have often been unrelated to the operating performance of companies. The
market price of the New ABH Common Stock could fluctuate significantly for many reasons,
including in response to the risks described in this section, or for reasons unrelated to the
operations of Reorganized ABH, such as reports by industry analysts, investor perceptions or
negative announcements by its customers, competitors or suppliers regarding their own
performance, as well as industry conditions and general financial, economic and political
instability. A decrease in the market price of the New ABH Common Stock would likely
adversely impact the trading price of the Rights Offering Notes. The price of New ABH
Common Stock could also be affected by possible sales of New ABH Common Stock by
investors who view the Rights Offering Notes as a more attractive means of equity participation
in Reorganized ABH and by hedging or arbitrage trading activity that may develop involving the
New ABH Common Stock. This trading activity could, in turn, affect the trading price of the
Rights Offering Notes.

In addition, any sales in the public market of any of the New ABH Common Stock

issuable upon conversion of the Rights Offering Notes could adversely affect prevailing market
prices of New ABH Common Stock. Further, the anticipated conversion of the Rights Offering
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Notes into shares of New ABH Common Stock could depress the price of New ABH Common
Stock. The market price of New ABH Common Stock could also decline as a result of sales of
shares of New ABH Common Stock made after the Rights Offering or the perception that such
sales could occur.

Holders of Rights Offering Notes will not be entitled to any rights with respect to New ABH
Common Stock but will be subject to all changes made with respect to New ABH Common
Stock

Holders of Rights Offering Notes will not be entitled to any rights with respect to New
ABH Common Stock (including, without limitation, voting rights and rights to receive any
dividends or other distributions on New ABH Common Stock), but holders of Rights Offering
Notes will be subject to all changes affecting New ABH Common Stock. Holders of Rights
Offering Notes will be entitled to the rights afforded New ABH Common Stock only if and when
shares of New ABH Common Stock are delivered to them upon the conversion of their Rights
Offering Notes. For example, in the event that an amendment is proposed to Reorganized
ABH’s charter requiring stockholder approval and the record date for determining the
stockholders of record entitled to vote on the amendment occurs prior to a holder’s receipt of
shares of New ABH Common Stock upon the conversion of the Rights Offering Notes, such
holder will not be entitled to vote on the amendment, although such holder will nevertheless be
subject to any changes affecting New ABH Common Stock.

The Conversion Price of the Rights Offering Notes may not be adjusted for all dilutive events

The Conversion Price of the Rights Offering Notes is subject to adjustment for certain
events, including, but not limited to, certain dividends on New ABH Common Stock, the
issuance of certain rights, options or warrants to holders of New ABH Common Stock,
subdivisions or combinations of New ABH Common Stock, certain distributions of assets,
indebtedness, capital stock or cash to holders of New ABH Common Stock and certain issuer
tender or exchange offers. The Conversion Price will not be adjusted for other events, such as a
third-party tender or exchange offer or an issuance of shares of New ABH Common Stock for
cash, that may adversely affect the trading price of the Rights Offering Notes and the New ABH
Common Stock. A future event may occur that is adverse to the interests of the holders of the
Rights Offering Notes and their value but does not result in an adjustment to the Conversion
Price.

The Rights Offering Notes may contain a number of “embedded derivatives” for purposes of
applicable accounting guidance under U.S. GAAP, which may result in additional volatility in
the reported earnings of Reorganized ABH

The optional redemption and mandatory redemption features of the Rights Offering Notes
may give rise to “embedded derivatives” for purposes of applicable accounting guidance under
U.S. GAAP that will require separate accounting of those embedded derivatives at fair value.
The change in fair value of the embedded derivatives will be reported in Reorganized ABH’s
consolidated statements of operations each quarter as operating gains or losses. The estimated
fair value of the embedded derivatives will be affected by fluctuations in the price of the New
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ABH Common Stock and other factors that will be beyond the control of Reorganized ABH. As
a result, changes in the fair value of the embedded derivatives may significantly affect the
reported financial results of Reorganized ABH (without any underlying change in the business
performance of Reorganized ABH) and increase the volatility of its reported results of
operations.

The Rights Offering Notes and any shares of New ABH Common Stock issuable upon
conversion of the Rights Offering Notes may be subject to significant restrictions on transfer if
the holder of such securities is deemed to be an “underwriter” with respect to such securities

Section 1145 of the Bankruptcy Code provides certain exemptions from the securities
registration requirements of federal and state securities laws with respect to the distribution of
securities under a plan. In reliance upon this exemption, the Rights Offering Notes to be issued
in respect of Claims and the exercise of the Subscription Rights by Rights Offering Participants
as provided in the U.S. Plan (but not securities received by persons deemed to be underwriters)
will be exempt from the registration requirements of the Securities Act and of any state securities
laws. In general, offers and sales of securities made in reliance on the exemption afforded under
section 1145(a) of the Bankruptcy Code are deemed to be made in a public offering.
Accordingly, such securities may be resold without registration pursuant to various exemptions
provided by the respective laws of the several states and under the Securities Act or other federal
securities laws, unless the holder is an “underwriter” with respect to such securities, as that term
is defined in the Bankruptcy Code. Reorganized ABH does not intend to file a registration
statement for the resale of the Rights Offering Notes or the shares of New ABH Common Stock
issuable upon conversion of the Rights Offering Notes (except with respect to the Backstop
Investors under the Backstop Agreement). Accordingly, any Rights Offering Notes or shares of
New ABH Common Stock issuable upon conversion of the Rights Offering Notes held by an
“underwriter” may only be offered or sold pursuant to an exemption from, or in a transaction not
subject to, the registration requirements of applicable federal and state securities laws. The
restrictions on transfer applicable to the Rights Offering Notes and any shares of New ABH
Common Stock issuable upon conversion of the Rights Offering Notes held by underwriters may
affect such person’s ability to resell such securities or reduce the price it receives in doing so.

Reorganized ABH may issue additional equity securities, which would lead to dilution of the
issued and outstanding New ABH Common Stock

The issuance of additional equity securities or securities convertible into equity securities
would result in dilution of stockholders® equity interests in Reorganized ABH. Reorganized
ABH will likely be authorized to issue, without further stockholder approval, a significant
number of shares of preferred stock in one or more series, which may give other stockholders
dividend, conversion, voting, and liquidation rights, among other rights, which may be superior
to the rights of holders of the New ABH Common Stock. In addition, Reorganized ABH will
likely be authorized to issue, without further stockholder approval, a significant number of
additional shares of New ABH Common Stock. In addition, a substantial number of shares of
New ABH Common Stock will be reserved for issuance upon the exercise of stock options and
upon conversion of the Rights Offering Notes. Reorganized ABH will also be authorized to
issue, without further stockholder approval, securities convertible into either New ABH
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Common Stock or preferred stock. Reorganized ABH cannot predict the size of future issuances
or the effect, if any, that they may have on the market price for the New ABH Common Stock.
The issuance and sale of substantial amounts of equity securities or securities convertible into
equity securities, or the perception that such issuances and sales may occur, could adversely
affect the trading price of the Rights Offering Notes and the market price of the New ABH
Common Stock and impair the ability of Reorganized ABH to raise capital through the sale of
additional equity securities.

Holders may be subject to tax upon an adjustment to the Conversion Price of the Rights
Offering Notes even though such holder does not receive a corresponding cash distribution

The Conversion Price of the Rights Offering Notes is subject to adjustment in certain
circumstances, including upon the payment by Reorganized ABH of certain cash distributions.
An increase in the Conversion Price of the Rights Offering Notes may, depending on the
circumstances, be deemed to be a distribution to a U.S. Holder. Any such deemed distribution
will be taxed in the same manner as an actual distribution and may result in a Holder being
deemed to receive a taxable dividend (without the receipt of cash), which would be subject to
U.S. federal income tax for a U.S. Holder, and, for a Non-U.S. Holder, would be subject to U.S.
federal withholding tax (currently at a 30% rate, or such lower rate as may be specified under an
applicable income tax treaty), which may be set off against subsequent payments on the Rights
Offering Notes.
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